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July 22, 1961 



MEMORAiroUl^ FOR MR. McCEORCE BUNDI 
THE WHETE HOUSE 


Subject: Appointment with the President for 

Dr* A. Eugene Staley, Chairman, 

U.S* Special Financial Group to Viet-Nam 




1 . Dr, Staley was invited by Under Secretary Bowles on the 
President’s behalf to head a/U* S. Special Financial Group to 
develop with a similar Vie'^^namese group recommendations for a 
financial plan in si 5 )port/of a joint effort in the military, 
economic, and psychological fields. 

2. Dr. Staley will recommend that the President approve 
this joint action program, including its financing* It covers 
an 18-month period from July I 96 I through December 1962. It 
involves costs to the U.S* and to Viet-Nam in addition to costs 
already planned and approved. 

3« You have been provided with a copy of the Program and a 
summary under separate cover. 


L. D. Battld^ 
Executive Secretary 




DECUSSIFIED 


E.O. 1165?, See. 3(E) and 5(D) or (E) 
^ NA^ Oat. 

SECRET 





declassified 

July 22 , 1961 

£.0. 11652. Sec. 3(g0OJiS$) ®‘ 

NARi yaie - 


MEMORAITOOTI FOR MR. McCSOROS BUNDY 
TOE MUTE HOUSE 

Subjects Joint Action Program Proposed by the 

Viet-Nam - U.S. Special Financial Groups 


1. A copy is enclosed of the Joint Action Program proposed 

by the U.S. Special Financial Groi:p headed by Dr. Eugene St^ey, 
and the Viet-Nam Special Financial Group headed by Dean Vu Quoc 
Thuc. / 

/ 

2. Copies of the prp'gram have been distributed to members 
of the Task Force Viet-Na:a for immediate study and recommendations 
to the Secretary of State. 

3* Dr. Rostow and General Taylor have copies of the Program. 


L, D. Batt^ 
Executive Secretary 

Enclosures: 

1. Joint Action Program. 

2. Summary of Program. 


E.O. 11652, Sec. 3(E) and 5(0) or (t) 
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E.O. 116 


) and dlO) or (c) 


By_4 .'.„nars, Dili 
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SOKMAKT OF^JOCi't ACHCH PBOfflAM 


Zha program consists of the following Sparta end additional 
costal 

a) Miliiary-Seourl^ t #It2 million plus PlBStars 3>700 ailllon . 
This part asstuaea « bttild>tip of the Vietnamese Anted forces to 
200,000 loan ly the end of 1962. 

b) Einerf^noy Economic-Social projects urgently needed to 

reinfoitie the military- eecyTity effort! million pltis Piasters 

1,80Q million . These projects include infonsation and coiranunications, 
agrovllles and land development, rural medical programs, training of 
civil administratorB in the lower and middle levels OBpecielly in 

the rural areas, end training of the Youth Corps. 

c) Loneer»-Ranga Devo^pmant toward a eelf-sustainirig econonyr 
|i30 million plus Piasters 1.006 'million . Programs in this field are 
an expansion of current eucceesful programs in the economic and 
social areas, including espocially Icprovement of agricultural 
productivity, economic and social services to the rural population, 
and creation of a stronger Industrial base. Euphasia is ipon 
development planning and attraction of private iuvesteent. 

d) Parallel U.S. and Vlet-iJaia Committees to initiate 
irplenentlng action for this special action program, to nodifY the 
special action program as necessary, and to inprove and adapt it. 

The total additional costs are $6^.5 million plus Piasters 
6,500 million. In order to help the Govexment of Viet-Jtam 
accumulate the plasters, the U.S. would provide commodities under 
the ConEjercial Aid Program under strict criteria. The Vietnauesa 
estimate that, under such criteria, they can properly absorb 5^169 
million in US II196Z and at the rata of $193 million In US FII963, 
not including PL«j4&0. In US PYI96I the program was $im.5 million. 

Any ^ortfall in piasters would have to be sopplled by the Government 
of Viet-Nm, based on various fiscal maaaures and reforms outlined In 
the Joint Action Program, Kid constituting a major element of the 
program. Such measures include tax reform, exchange reform, savings 
and victory bond campaigns, and borrowing from the Central Bank. 
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